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A cross-country march by thousands of Indians who are demanding a constituent assembly has
increased pre-election tensions in Bolivia. The concern that the march could have a serious impact
on the June 30 general elections has forced the political parties and the administration of President
Jorge Quiroga to take seriously the marchers' demands.
On June 8, Bolivia's Corte Nacional Electoral (CNE) warned that social conflicts are putting the
elections at risk. In a letter to Quiroga, CNE president Luis Ramiro Beltran asked the government
to respond to the protests going on in various cities. The CNE's main concern is the march to La Paz
that began in mid-May by thousands of Indians from around the country. The marchers include
Guarani, Tupiguarani, and Quechua Indians, all members of the Confederacion de los Pueblos
Indigenas de Bolivia (CIDOB) and the Consejo de Ayllus y Markas del Kollasuyo (CONAMAQ).
Various labor and campesino groups have joined in their demand that the government convoke
a constituent assembly to resolve the country's problems. The indigenous leaders say they are
excluded from the Bolivian political system. "We don't feel like participants, and therefore we want
the system changed with our support and the support of all other sectors of society," said CIDOB
president Marcial Fabricano.
The CIDOB wants Congress to call a special session before elections to approve legislation (Ley
de Necesidad de la Reforma) to pave the way for the constituent assembly. Political leaders agree
that the Constitution needs to be changed but say it would be impossible to convene Congress
before the elections. The first group of marchers arrived in La Paz on June 7, and representatives
of the Quiroga administration and of all the political parties in Congress except the Movimiento
Nacionalista Revolucionario (MNR) began meeting with indigenous leaders on June 11. The
meetings were facilitated by the Asamblea Permanente de Derechos Humanos de Bolivia (APDHB)
and the Catholic Church.
Government Information Minister Hernan Terrazas said the administration was committed to
overcoming any obstacles that could interfere with elections. "We are going to exhaust every avenue
of dialogue so that elections can take place in a climate of social tranquility."
Senate president Enrique Toro said the governing-party slate in Congress is urging other lawmakers
to agree to hold an extraordinary session the first week in July to analyze the demands of the
Indians, but that is after elections.
Former Cochabamba mayor leads polls About 4.1 million Bolivians are eligible to vote in the
elections that will choose the next president, vice president, 27 senators, and 130 deputies. Eleven
candidates are vying for the presidency for the 2002-2007 five-year term. Under Bolivia's electoral
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law, if no candidate obtains 50% plus one of the votes, Congress picks the winner from between
the two candidates with the most votes. Retired major and four-time Cochabamba mayor Manfred
Reyes Villa, leader of the Nueva Fuerza Republicana (NFR), led in the voter-preference polls
published June 2.
Usted Elige, a polling firm owned by several media outlets, put Reyes in first place with 23%. Former
President Gonzalo Sanchez de Lozada (1993-1997) of the MNR was in second place with 17%, former
President Jaime Paz Zamora (1989-1993) of the Movimiento de la Izquierda Revolucionaria (MIR)
was in third place, followed by Evo Morales of the Movimiento al Socialismo (MAS) and Quechua
leader Felipe Quispe.

Candidates promise much, ignore limitations
On June 5, Carlos Calvo, president of the Confederacion de Empresarios Privados de Bolivia (CEPB),
warned that a social explosion could occur if the political parties do not find a way to work together
after the elections. The business leader said the public was very frustrated with the lack of success of
the administration's economic plan. "The severe economic crisis of the last four years has unleashed
and exacerbated deep-seated and dangerous social conflicts that lead to weakening and loss of
respect for democratic institutionality," said Calvo. After giving statistics on the country's sparse
economic growth, high fiscal deficit, and elevated unemployment, Calvo said that "it is important
to have macroeconomic stability. But experience has taught us that this is totally vulnerable without
adequate levels of growth and employment."
Calvo's comments came following a Foro Political that the CEPB held with five of the leading
candidates for the presidency Reyes Villa, former presidents Sanchez de Lozada and Paz Zamora,
former Santa Cruz mayor Ronald MacLean of the governing Accion Democratica Nacionalista
(ADN), and former Santa Cruz mayor Johnny Fernandez of the Unidad Civica Solidaridad (UCS).
Reyes Villa repeated his commitment to a far-reaching program of public investment to reactivate
internal production, in particular, through a future development bank that would dispense state
funds.
For Sanchez de Lozada and MacLean, the solution to the crisis lies in finding a way to increase
the buying power of the population. While Sanchez de Lozada proposed increasing investment in
public works and renegotiating the debts of businesses, MacLean proposed giving each citizen their
portion of the shares in state businesses with which they could obtain credit. Fernandez said he
would promote state investment and provide incentives to businesses, especially small businesses,
to create employment. Paz Zamora also promised to create a development bank whose capital would
be backed by the governments' shares in state businesses.
Some analysts see the presidential race as a choice between what the NFR election slogan calls
"more of the same" more free-market reforms and economic austerity and a return to more state
intervention in the economy. But whoever wins, the tight fiscal situation and high public debt will
provide little room for radical policy changes, analysts say. "There is a need for a fiscal adjustment in
the next six months, which means populist promises will have to wait if the next government wants
to stay within the international donors' umbrella," said pensions and securities regulator Pablo
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Gottret. Bolivia is highly dependent on donations and low-interest credits to stay afloat and finance
its anti-poverty initiatives.
And neighboring Argentina provides a stark example of what can happen if the advice of the
international lending institutions is ignored. "[Our biggest fear] is that the next government takes
the country on a [populist] adventure," said Philip Dewez, IDB representative. Still, Reyes' support
is largely the result of voters' frustration with the neoliberal economic policies begun in 1985.
"People just can't see the light at the end of the tunnel," said economics professor Gonzalo Chavez
of the Universidad Catolica Boliviana (UCB). "Manfred Reyes, a political unknown, is offering them
a list of promises as long as a Chinese-restaurant menu." Any changes by the next government will
have to fit the country's limited budget and political expediency, agrees political analyst Carlos
Toranzo. "The pre-election populist discourse will quickly run up against some tough economic
realities." And that, in turn, could set off a new round of protests and demonstrations against more
unkept political promises.

Presidential candidate briefly disqualified
On May 23, the CNE said that close to 1,000 candidates for legislative posts have been declared
ineligible for failing to submit the proper documentation. The 11 parties and political alliances
participating in the elections registered 2,737 candidates for senators and deputies in the country's
nine departments. Of the registered candidates, 1,023 had failed to turn in any documentation
verifying age and eligibility and so were removed from the list.
Earlier, on May 13, the CNE had ruled that presidential candidate Johnny Fernandez was ineligible
because he owed back taxes. The ruling was in response to a request from the Servicio de Impuestos
Nacionales (SIN), which said a business, Distribuidora Fernandez, that belonged to Fernandez's late
father, owed US$8.5 million in unpaid taxes. Fernandez's father, Max Fernandez Rojas, the major
shareholder in the brewery Cerveceria Boliviana Nacional (CBN) and owner of the distributorship,
was killed in a plane accident in 1995. The tax matter has been in the courts ever since. The Corte
Suprema de Justicia (CSJ) ruled this year that Fernandez and his five siblings had to pay the taxes.
Fernandez called the CNE decision a "political conspiracy" by the Quiroga administration.
On June 1, the Tribunal Constitucional reinstated Fernandez's candidacy. "An administrative
penalty cannot be passed on to heirs because all penalties are personal," read the decision.
Nevertheless, the Tribunal ordered Distribuidora Fernandez to pay the US$8.5 million. But the
Tribunal decision caused another problem the need to reprint 2.3 million ballots with Johnny
Fernandez's name and picture as the UCS candidate for president. "We have spent US$150,000
printing ballots without the photo of Fernandez, but we will use those for a voter education
campaign," said Beltran.

-- End --
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